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SUBJECT: USG POSITION ON IBRD LOAN FOR JAMAICAN AIRPORT 
DEVELOPMENT 

1. AT WORLD BANK'S BOARD OF DIRECTOR'S MEETING ON SEPT 5, 

US EXECUTIVE DIRECTOR WILL JOIN EXPECTED CONSENSUS IN 
APPROVING $12.5 MILLION LOAN TO JAMAICA FOR AIRPORT 
DEVELOPMENT PROJECTS. US REPRESENTATIVE WILL, HOWEVER, 
MAKE FOLLOWING STATEMENT FOR THE RECORD: 

"WE NOTE THAT NEGOTIATIONS CONTINUE BETWEEN THE GOJ AND 
THE ALUMINUM COMPANIES. TE USG CONTINUES TO URGE THAT 
A MUTUALLY SATISFACTORY SETTLEMENT BE NEGOTIATED 
AND BELIEVES THAT SUCH A SETTLEMENT IS IN THE BEST INTE- 
RESTS OF ALL PARTIES. 
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"WE FURTHER NOTE THAT THE COMPANIES HAVE INSTITUTED ICSID 
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PROCEEDINGS RELATIVE TO THE RECENT, UNILATERALLY-IMPOSED 
TAX LEVIES AND THAT THE REPORT ON THIS LOAN FROM THE 
PRESIDENT TO THE DIRECTORS STATES THAT THE BANK WILL 
FOLLOW DEVELOPMENTS IN THESE PROCEEDINGS CLOSELY. SO 
TOO WILL THE UNITED STATES, A CONTRACTING STATE TO THE 
ICSID CONVENTION. 

"WE CONTINUE TO BE HOPEFUL THAT THESE PROCEEDINGS TOGETHER 
WITH THE NEGOTIATIONS BETWEEN THE PARTIES CONCERNED WILL 
PAVE TE WAY TO:ARD A SETTLEMENT OF THE ISSUES INVOLVED." 

2. IN AN UNUSUAL STEP WORLD BANK PRESIDENT ROBERT 
MCNAMARA ALSO TOOK NOTE OF THE JAMAICAN POSITION REGARDING 
ICSID IN HIS REPORT TO THE BANK'S DIRECTORS ON THIS LOAN: 

"THE GOVERNMENT ACTION TO INCREASE TAXES AND ROYALTIES 
FOLLOWED THE FAILURE TO REACH AGREEMENT WITH THE COMPANIES 
ON A RENEGOTIATION OF THE TAX CLAUSE IN THE ORIGINAL 
COMPANY CONTRACTS. THE COMPANIES HAVE OBJECTED TO THE 
TAX INCREASE ANNOUNCED AND INDICATED THAT THEY WOULD 
TAKE LEGAL ACTION; THREE US-OWNED COMPANIES HAVE REQUESTED 
ARBITRATION BEFORE THE INTERNATIONAL CENTRE FOR SETTLE- 
MENT OF INVESTMENT DISPUTES (ICSID). THE REQUESTS FOR 
ARBITRATION HAVE BEEN REGISTERED BY THE CENTRE. THE 
NEXT STEP WILL BE THE CONSTITUTION OF ARBITRAL TRIBUNALS. 

THE CONVENTION CREATING THE CENTRE ESTABLISHES RULES FOR 
THE CONSTITUTION OF TRIBUNALS INCLUDING RULES FOR THE 
APPOINTMENT BY THE CENTRE OF ARBITRATORS IN CASES OF 
FAILURE OF THE PARTIES TO ACT. WE INTEND TO FOLLOW 
DEVELOPMENTS IN THIS MATTER CLOSELY. IN ADDITION TO THE 
ISSUE CONCERNING THE TAXES AND ROYALTIES, THERE ARE OTHER 
OUTSTANDING ISSUES (SUCH AS LAND OWNERSHIP, GOVERNMENT 
PARTICIPATION IN COMPANIES, AND GUARANTEED SUPPLY OF 
BAUXITE FOR COMPANIES), ON WHICH THE COMPANIES AND THE 
GOVERNMENT ARE NEGOTIATING." INGERSOLL 
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